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Objective

Risk Management is an integral part of any organization. We need to deal with various kind of risk like
Credit Risk, Market Risk, Default Risk, Liquidity Risk and other Risk. In Securities Market, customers have
to be alerted with respect to their obligations, open positions, market conditions, margin requirements,
regulatory requirements and steps initiated by brokers in case of changing market situations.

Types of Limits:
* Quantity limit for each order
e Value limit for each order

e User value limit for each user ID

The Compliance officer shall ensure that
1. The limits are setup after assessing the risk of the corresponding user id
2. The limits are setup after taking in to account the members capital adequacy requirements

3. All the limits are reviewed regularly and the limits in the system are up to date.
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